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INDEPENDENT AUDITORS' REPORT

The Honorable Julius Patrick, Jr., Mayor
and Members of the Board of Aldermen
Town of Boyce, Louisiana

We have audiled the accompanying general purpose financial statements of the Town of Boyce,
Louisiana as of May 31, 2000, and for the year then ended. These general purpose financial statements
are the responsibility of the Town's management. Our responsibility is to express an opinion on these
general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to tinancial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial statements are free of material
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures 1n the general purpose financial statements. An audit also includes assessing the accounting
principies used and significant estimates made by management, as well as evaluating the overall general
purpose finarcial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the Town of Boyce, Louisiana, as of May 31, 2000, and the results of
its operations and cash flows of its proprietary fund types for the vear then ended in conformity with
generaily accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated July 21, 2000,
on our consideration of the Town of Boyce, Louisiana's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracis and grants.

Our audit was performed for the purpose of forming an opinion on the general purpose financial
statements taken as a whole. The combining and individual fund financial staternents and schedules listed

in the table of contents are presented for purposes of additional analysis and are not a required part of the
general purpose financial statements of the Town of Boyce, Louisiana. Such information has been

-Members-
Amarican Institute of Cartified Public Accountants * Soclety of Loulsiana CPAs
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The Honorable julius Pairick, Jr., Mayor
and Members of the Board of Aldermen
Town of Boyce

" ulir S . e e e — —m—r-r Ty —

subjected to the auditing procedures applied in the audit of the general purpose financial statements and,
in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial
statements taken as a whole.

ROZIER, HARRINGTON &
Certified Public Accountants
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TOWN OF BOYCE, LOUISIANA

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
All Governmental Fund Types
For the Year Ended May 31, 2000

With Comparative Totals for the Year Ended May 31, 1999

Memorandum Totals

Capital
General Frojects 2000 1999

Revenues:
Taxes:

Ad valorem $ 10,527 $ . 5 10,527 h S 9,591

Sales tax 215,656 - 215,636 201,829

Franchise 4,475 - 4,475 4,034
Licenses and permits:

Occupational licenses 51,609 - 51,609 54 704
Charges for services:

Garbage 39.186 - 39 186 40,214

Late fees 1.568 - 1,568 979
Intergovernmental:

Federal grants - 19,000 19,000 31,456

Tobacco tax 7,080 - 7,080 7.080

Beer tax 3,476 - 3476 3,836
Fines 3,906 - 3,906 4,679
Miscellaneous:

Interest 3,499 - 3,499 4,669

Land jease 10,080 - 10,080 10,080

Other B 15,224 . 15,224 19,184

Total revenues 366,286 19,000 385,286 392,335
Expenditures:
General government 124,752 - 124,752 102,148
Public safety 157,902 - 157,902 153,481
Strects and sanitation 93,632 - 93.632 95,950
Recreation 11,178 - 11,178 14,321
Capital projects . 19,000 19,000 31474
Debt service 41,221 - 41,221 48,384

Total expenditures 428,685 19,000 447 685 445,758
Excess (deficiency) of revenues over

expenditures B (62,399) - (62,399) (53.423)
OTHER FINANCING SOURCES {(USES):
Operating transfers out (74,375} (74,375) (100)
Operating transfers n B 76,940 - 76,940 76,233

Total other fingncing sources (uses) 2.565 - 2.565 76,133
Excess (deficiency) of revenues and

and other financing sources over

expenditures and other uses (59,834) - (59.834) 22,710
Fund balance - beginning of year ~ 203,258 82 203,340 180,630
Fund balance - ond of year $ 143 424 $ 82 $ 143,506 $ 203,340

The accompanying notes are an integral part of the financial statements.
4-
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TOWN OF BOYCE, LOUISIANA

—_— — — e— — — — — =

STATEMENT OF REVENUES, EXPENDITIUIRES AND

CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

General Fund

For the Year Ended May 31, 2000

— — — ——— L e — — — — —

Hevenucs:
Taxes
License and permits
Charges for services
Intergovernmental
I‘'ines
Miscellaneous

Toial revenucs

Expenditures:
General government
Public safety
Recreation
Streets and samtation
Debt service

Total expenditures

Fxcess (deficiency) of revenues over
expenditures

OTHER FINANCING SOURCES (USES):

Operating transfers owt
Operating transfers in

Total other financing sources (uses)

Excess (deficiency) of revenues and
and other financing sources over
expenditures and other uses

Fund bailance - beginning of year

Fund baiance - ¢nd of year

$

Bud get

245200
46,200
40,900

4,700
17,980

Actual

354,980

230,658
51,609
40,754
10,556

3.906
28,803

135,400
159,800

96,800
40,500

366.286

432,500

124,752
157,902
11,178
93,632
41,221

Varance
Favorable
_(Unfavorable)

$  (14,542)
5.409

(146)

10,556

(794)

10,823

L ]

11,306

428,685

10,648

1,898
(11,178)

3,168
(721)

(77,520)

L

158,740

(62,399)

3,815

15,121

(74.375)
76,940

158,740

81,220

203,258

2,565

(59,834}

203,258

(74,375)

(81,800)

(156,175)

(141,054)

$ 284478

$

$  (141.054)

143,424

The accompanying notes are an integral part of the financial statementis.

5.
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TOWN OF BOYCE, LOUISJIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN RETAINED EARNINGS
Proprietary Fund Type
For the Year Ended May 31, 2000
__With Comparative Totals for the Year Ended May 31, 1999

—_— — —_— —_— —_— — - _

Operating revenues:
Charges for services
Delinquent charges
Other operating income

Total operating revenues

Operating expenscs:
Salaries - operating
Salaries - clerical
Maintenance supplies
Electricily purchased
Natural gas purchased
Truck expense

Water testing

Repairs

[.egal and proicssional
Pavroll taxces
{nsurance
Depreciation

Other

Total operating expenses

Operating income

Non-operating revenues {expenscs):

Interest income
Interest expense

Total nop-operating revenues

Income (loss) before operating transfers

Operating transfers jn (out)

Net income (loss)

Retained earnings - beginning of year

Retained enrnings - end of year

Enterprise Funds

2000 1999

S 892,757 $  895.694
25,557 27.001
10,546 11,675
928,860 934,370
141,886 115.099
54,819 48,36
17,424 24,341
418,633 408,779
138,124 107,971
13.505 14,253

822 411

30,812 33,856
17,939 12,783
15.050 12,476
42,873 46,906
107,065 99.905
22,841 39,040
1,021,793 964.18)
(92,933) (29811}
25,452 26,190
(32,079) (21,204)
(6.627) 4,986
(99,560) (24,825)
(2,565) (76,133)
(102.125) (100,958)
586,209 687,167

§ 484,084 $ 586,209

The accompanying notes are an inlegral part of the financial statements,

-6-




TOWN OF BOYCE, LOUISIANA
COMBINED STATEMENT OF CASH FLOWS

Proprietary Fund Type
i'or the Year Ended May 31, 2000
With Comparative Totals for the Year Ended May 31, 1999

Cash flow from gpcrating activities:

QOperating income (jnss)

Adjusiments to reconcile operating income 1o net cash

provided by operating activilies:

Lepreciation
{Increase) decrease in accounts receivable
(Increase) decrease m due from other funds
( Decrease ingrease in accounts payable
( Decrease) increasc in customer deposits
(Decrease) increase in due to other funds
{Decrease incrense in other liabilities

Net cash provided (used) by operating
activities

Cash flows from non-capital financing activities:
Operating transfers in (out)

Net cash provided (used) by non-capitai
flinancing activities

Cash flows from capital sad related flaracing
activities;

Acquisition of capita] assets

Debt proceeds

Dcebt service - principal

Debt service - intercst

Net cash provided (used) by capital and
retated financing activilies

Cash flows from investing activities:
Interest Income

Net cash provided {used) by investing
activities

Net increase {decrcase) in cash
Beginning cash balance
Ending cash balance

Cash, unrestricted

Cash, restricted

Supplemental disclosures of cash flow information:

'm e S e Farvislen - S-S FP—— A——

* Enterprise Funds
2000 1999
$ {92.933) $  (2981D)
107,065 99,905
(2,385) 5955
- 3.881
15,624 97.373
4,229 2.377
- (2.351)
829 _ 10.587
32,429 187.916
] (2.365) _ (76,133)
(2,565) _ (76.133)
(284,345) (158.888)
. 375.000
(34,421) (4.225)
(32.079) _ (21.204)
(350.845) 190.683
25,452 _ 26,190
) 25.452 _ 26,190
(295,529) 328.636
874,761 546,105
$ 579,232 $ 814761
3 307197 $ 334.15]
3 272,035 $ 540610

e —

For the years cnded May 31, 2000 and 1999 there were no investing, capital, and financing activities that did not result in cash receipls

or payments.

The accompanying notes are an integral part of the financial statements.

.7,



TOWN OF BOYCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
May 31, 2000
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Organization and Basis of Presentation

The Town of Boyce (the Town) was incorporated under the provisions of the Lawrason Act and operates
under a Mayor-Board of Aldermen form of government. The Town provides various services including
public safety (police and fire protection), streets and drainage, sanitation, public improvements, utility
(gas, water, eleciricity and sewerage) and general adnmnistrative services.

The accounting and reporting practices of the Town of Boyce, Louisiana, conform to generally accepted
accounting principles as applicable to governmental units on a consistent basis between periods.

The following is a summary of the more significant accounting policies.

Financial Reporting Entity

As the municipal governing authority, for reporting purposes the Town of Boyce, Louisiana, is
considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary
sovernment, {b) organizations for which the primary government is financially accountable, and (¢) other
organizations for which nature and significance of their relationship with the primary government are such
that exclusion would cause the reporting entity's financial statements to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for
determining which component units should be considered part of the Town of Boyce, Louisiana, for
financial reporting purposes. The basic criterion for including a potential component unit within the
reporting entity is financial accountability. The GASB has set forth criteria to be considered n
determining financial accountability. This criteria includes:

1. Appointing a voting majority of an organization's governing body, and
a.  The ability of the municipality to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the municipality.

2.  Organizations for which the municipality does not appoint a voting majority but are fiscally
dependent on the municipality.

3. QOrganizations for which the reporting entity financial statements would be misieading if data of
the organization is not included because of the nature or significance of the relationship.

Based upon the above criteria, the Town of Boyce has no component units for the year ended May 31,
2000.




TOWN OF BOYCE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
May 31, 2000

e S

Fund Accounting

The accounts of the Town are organized on the basis of funds or account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate
set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures
Or expenses as appropnate. Government resources are allocated to and accounted for in individual funds
based upon the purposes for which they are to be spent and the means by which spending activities are
controlled. The following fund types and account groups are used by the Town:

GOVERNMENTAL FUNDS
General Fund - The General Fund is the general operating fund of the Town. It is used to
account for all financial resources except those required to be accounted for in another fund.

Capital Projects Fund - Capital Project Funds are used to account for financial resources to be
uscd for the acquisition or construction of major capital facilities other than those financed by
proprictary funds and trust funds.

FIDUCIARY FUND
Agercy Fund - The Agency Fund accounts for assets held by the Town as an agent for
individuals, private organizations, other governments, and/or other funds. This fund is custodial
in pature (assets equal liabilities) and does not involve measurement of results of operations.
The agency fund accounts for disbursement of the Town's payroll and related liabilities.

PROPRIETARY FUND

Enterprise Fund - The Enterprise Fund is used to account for operations (a) that are financed and
operated m a manner similar to private business enterprises - where the intent of the governing
body is that the costs (expenses, including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily through user charges or
(b) where the governing body has decided that periodic determination of revenues earned,
expenses mncurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability or other purposes. The enterprise funds of the Town
account for operations of a natural gas, electricity, water, and sewerage system.

ACCOUNT GROUPS
General Fixed Assets Account Group - This group of accounts is used to account for fixed assets

of the Town other than those accounted for in the Proprietary Funds.

Gengeral Long-Term Debt Account Group - This group of accounts is used to account for long-
term debt of the Town other than the debt accounted for in the Proprietary Funds.

- - - - - /™= - — — /= T — — e e e — — — e —
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TOWN OF BOYCE, LOUISTIANA
NOTES TO FINANCIAL STATEMENTS
May 31, 2000
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Basis of Accounting
Basis of accounting refers 10 when revenues and expenditures or expenses are recognized in the accounts
and reported in the financial statements. Basis of accounting relates to the timing of the measurements

made, regardless of the measurement focus applied.

All governmental funds and agency funds are accounted for using the modified accrual basis of
accounting. Their revenues are recognized when they become measurable and available as net current
assets. Taxpayer-assessed income, gross receipts, and sales taxes are considered "measurable” when in
the hands of the Town and are recognized as revenue at that time. Anticipated refunds of such taxes are
recorded as labilities and reductions of revenue when they are measurable and their validity seems
certain.

Expenditures are generally recognized under the modified accrual basis of accounting when the related
fund liability s mcurred. An exception to this general rule is principal and interest on long-term debt,
which i1s recognized when due.

In both governmental and proprietary funds, inventories of supplies are considered immaterial and are not
recorded.

The proprietary (enterprise) fund is accounted for using the accrual basis of accounting. Revenues are
recognized when they are earned, and expenses are recognized when they are incurred. Utility revenues
are billed on a cycle basis and are recognized in the month billed. Unbilled service receivables resuiting
from utility services rendered between cycle billing and the end of the month have been recognized in the
accompanying financial statements.

The basis of accounting followed by proprietary funds is similar to accounting practices utilized by
business enterprises. Due to these similarities, proprietary funds are allowed to follow certan
pronouncements that are developed by the Financial Accounting Standards Board (FASB) for business
enterprises. However, the Town only applies those FASB pronouncements that were issued on or betore

November 30, 1989.

Budgets and Budgetary Practices
The Town follows these procedures in establishing the budgetary data reflected in the financial

statements.

t. The Town Clerk prepares a proposed budget for the general fund for the upcoming year and
submits it 1o the Mayor and Board of Aldermen no later than fifieen days prior to the beginning
of that year. This budget includes proposed expenditures and the means of financing them.

2. A summary of the proposed budget is published, and the public is notified that the proposed

budget is available for public inspection. At the same time, the date of a public hearing 1s
published.

-10-



TOWN OF BOYCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
May 31, 2000
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3. A public hearing is held on the proposed budget at least ten days after publication of the call for
the hearing.

4. Afier holding the public hearing and prior to the commencement of the new year, the budget is
legally enacted through passage of an ordinance.

5. All budgetary appropriations lapse at the end of each fiscal year.

6. Budgets for the General Fund are adopted on a basis consistent with generally accepted
accounting principles (GAAP). Budgeted amounts are as originally adopted, or as amended
from time to time by the Mayor and Board of Aldermen. Such amendments were not material
In relation to the original appropriations.

Cash and Cash Equivalents and Investments

Cash and cash equivalents includes amounts in demand deposits and time deposits with maturities of 90
days or less. Under state law, the Town may deposit funds in demand deposits, money market deposits,
or time and savings deposits with state banks organized under Louisiana law and national banks having
their principal offices in Louisiana. Under state law, the Town may also invest in U.S. bonds, treasury
notes, or certificates. These are classified as investments if their original maturities exceed 90 days. The
Town had no mmvestments at May 31, 2000.

Due To/From Other Funds

Amounts 1n each fund listed as due to/from are offset by corresponding entries in other funds. Funds
shown as such are considered available for expenditure unless specifically restricted within the statements.
Interfund receivables and payables are not eliminated in the preparation of combined financial statements.

™

Fixed Assets and Long-Term Liabilities

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the
General Fixed Assets Account Group, and they are recorded as expenditures in the governmental fund
types when purchased. The Town has elected to capitalize public domain ("infrastructure") fixed assets
consisting of certain improvements including roads, bridges, sidewalks and drainage improvements. No
depreciation has been provided on general fixed assets. Fixed assets are valued at historical cost,
including interest incurred during construction, unless they were donated in which case they are valued at
fair market value at the date of donation. At May 31, 2000 there were no material amounts of donated

assels.

Long-term liabilities expected to be financed from governmental funds are accounted for in the General
Long-Term Debt Account Group.

These two account groups are not "funds.” They are concerned only with the measurement of financial
position. They are not involved with measurement of results of operations.

~-11-



TOWN OF BOYCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
May 31, 2000

Fixed assets used in the proprietary fund type operations are included on the balance sheet of the fund at
historical cost including any interest incurred during construction. Depreciation of all exhaustible fixed
assets used by proprietary funds is charged as an expense against their operations. Accumulated
depreciation is reported on proprietary fund balance sheets. Depreciation has been provided over the
estimated useful lives using the straight-line method. The estimated useful lives are as follows:

Water Utility and Sewerage System

Water Distribution System 25 years
Water Wells 25 years
Water Lines 50 years
Fire Hydrants () years
Pump, House and Fence 25 years
Meters 25 years

Lights Utility

Electric Distribution System 25 years
Trucks 4 years
Equipment 8 years
Transformers 25 years
Gas Utility
Distribution System 50 years
Meters 50 years
Building 33 years
Equipment 8 years
Trucks 5 years
Meter Taps/Gas Line Tie-Ins 5Q yearg

Effective June 1. 1992, the Lights and Water Fund was separated into two funds. In conjunction with
this separation, the water system assets and their related accumulated depreciation and contributed capital
have been transferred to the Water Fund,

Also effective June 1, 1992, the sewerage activities of the Town were separated from the General Fund.
Accordingly, there existed some sewer system assets in the General Fixed Assets Account Group at this
separation date.  Since these assets would be fully depreciated if they had been accounted for in an
enterprise furd through June 1, 1992, they have not been transferred to the Sewer Fund. Improvements
to the sewer system in the future will be recorded in the Sewer Fund.

Contributed Capital

In the Enterprise Funds, amounts contributed to the Town for acquisition or construction of fixed assets
are recorded as contributed capital. Depreciation of these contributed capital assets is computed using
the straight-line method over the estimated useful lives of the assets and is charged as a current period

expense.

_12-
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TOWN OF BOYCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
May 31, 2000
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Statement of Cash Flows

The Town has adopted Government Auditing Standards Board Statement No. 9 "Reporting Cash Flows
of Proprietary and Non-Expendable Trust Funds and Governmental Entitiecs That Use Proprietary Fund
Accounting." This statement requires entities to report a statement of cash flows as part of a full set of
financial statements instead of reporting a statement of changes in financial position. For the purposes of
reporting cash flows, cash and cash equivalents includes all cash on hand, cash in bank and certificates of
deposit.

For the year ended May 31, 2000 there were no material non-cash investing activities or capital and
related financing activities.

Compensated Absences

Accumulated unpaid vacation and compensatory pay are accrued when incurred in Proprietary Funds
(using the accrual basis of accounting). These amounts refating to the Governmental Funds have been
presented in the General Long-Term Debt Group of accounts. At May 31, 2000 compensated absences
for all funds and account groups combined totaled $40,666.

Encumbrance Accounting

Purchase orders, contracts, and other commitments to engage in future expenditures are referred to as
encumbrances. Since encumbrances do not represent liabilities or current expenditures, encumbrances
are not reporied in the accompanying financial statements.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principies
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly
applicable 10 another fund are recorded as expenditures/expenses in the reimbursing fund and as

reductions of expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as
transfers. Non-recurring or non-routine permanent transfers of equity are reported as residual equity
transfers. All other interfund transfers are reported as operating transfers.

Total Columns on Combined Statements - Overview

Total columns on the combined statements are captioned "Memorandum Totals" to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present financial position,
results of operations, or changes in cash flows in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been
made in the aggregation of this data.

13-




TOWN OF BOYCE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
May 31, 2000
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Comparative Data

Comparative {otal data for the prior year have been presented in the accompanying financial statements in
order to provide an understanding of changes in the Town's financial position and operations. However,
comparalive data (i.e., presentation of prior year totals by fund type) have not been presented in each of
the statements since their inclusion would make the statements unduly complex and difficult to read.

Bad Debis

Uncollectible amounts due for ad valorem taxes and customers' utility receivables are recognized as bad
debts through the establishment of an allowance account based on historical information which would
indicate the uncollectibility of a percentage of the particular receivable.

NOTE 2 - CASH AND CASH EQUIVALENTS

At May 31, 2000 cash and cash equivalents totaled $724,384 (Book Balance) and $747,872 (Bank
Balance). The composition of these accounts 1s as follows:

Book Bank
) ] _ Balance Balance

Demand Deposits —

Non-Interest Bearing $ 18,346 $ 28,564
Interest Bearing Checking and
Certificates of Deposit 705,888 719,308
Petty Cash 150 | gl
Total Cash $ 724,384 $ 747,872

[ L L

Under state law, these deposits must be secured by Federal Deposit Insurance or the pledge of securities
owned by the bank. The securities pledged are held in the name of the pledging bank in a holding or
custodial bank that is mutually acceptable to both parties. At May 31, 2000 all deposits with financial
institutions were fully covered by federal deposit insurance and pledged securitics. A detailed analysis of
this coverage is as follows:

Total cash at May 31, 2000 (Bank Balance) $ 747,872
Less: FDIC coverage | 128,564
Subtotal | 619,308

Less: Securities pledged to Town but held in the name

ol the bank - (uncollateralized — GASB Category 3) | 1,018,188
Excess Egpi%surance and Eledged iec_inligs R 398,880

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of
GASB Staternent 3, Louisiana law imposes a statutory requirement on the custodial bank to advertise and
sell the pledged securities within 10 days of being notified by the Town that the pledging bank has failed
to pay deposited funds upon demand.

_14-
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TOWN OF BOYCE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

May 31, 2000

NOTE 3 - REVENUE RECOGNITION - AD VALOREM TAXES

L L L L e L s L

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied
by the Town in September or October and are actually billed to the taxpayers in November. Billed taxes
become delinquent on January 1 of the following yvear. Revenues from ad valorem taxes are budgeted in

the year billed.

For the year ended May 31, 2000, taxes of 5.85 mills totaling $10,301 were levied on property and were
dedicated to general corporate purposes. There were no material amounts of taxes receivabie at May 31,

2000.

NOTE 4 - RECEIVABLES

The receivables at May 31, 2000 are as follows:

~-15-

) General Enterprise Toial
Charges for services $ 7915 §$ 106,012 $ 113,927
Other 18,594 -— 18,594
Less: allowance for uncollectibles (364) (5,899) (6,263)
Totals $ 26,145 $ 100,113 $ 126,258
NOTE 5 - GENERAL FIXED ASSETS
A summary of changes in general fixed assets, at cost, follows:
Balance Balance
May 31, 1999  Additions  Deletions May 31, 2000
Land $ 170,007 % - % -mee $ 170,007
Buildings 555,786 - - 555,786
Improvements 1,263,352 e ———- 1,263,352
Equipiment 197,096 8,470 . 205,566
Vehicles 199,804 - ---- 199,804
o $ 2,386,045 $ 8470 § o $2,394515
NOTE 6 - PROPERTY AND EQUIPMENT
A summary of the property and equipment in the Enterprise Funds at May 31, 2000 consists of the
following:
Combining
) Gas Lights Water Sewel Total
Land $ 3,127 § - $ 9,210 $ - $ 12,337
Building 3,193 10,667 - e 13,860
Distnbution Sysiem 311,414 544,541 1,305,364 572,005 2,733,324
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TOWN OF BOYCE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
May 31, 2000
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Equipment 48,805 38,424 23,179 4,075 114,483
Vehicles 9,508 74,886 e e 84,394
Water Wells s 220,131 220,131
Subtotal 376,047 668,518 1,557,884 576,080 3,178,529
Less: Accumulated Depreciation 251,195 265,336 574,497 80,745 1,171,773
Net Property anﬂﬂxﬂmt_ $ 124,852  $403,182 $ 983,387 5 495,335  $2,006,756

Depreciation expense for the year totaled $107,065 with $9,594 relating to the Natural Gas System Fund,
$20,938 relating to the Lights Fund, and $53,187 relating to the Water Fund and $23,346 relating to the

sewer Fund.

NOTE 7 - LONG-TERM DEBT

Ple— i syl il

The Town’s long-term debt is summarized as follows:

(General
Proprietary Long-Term
L Fund Debt | Total
Revenue bonds payable $ 407,511 \) —— $ 407,511
Certificates of indebtedness 345,000 155,000 500,000
Compensated absences 26,696 13,970 40,666
Total $ 779,207 $ 168,970 £ 948,177

L i L L e L e e

The following changes occurred in liabilities reported in the General Long-Term Debt Account Group
during the year ended May 31, 2000:

Payable At Payable At

o May 31, 1999 Additions Deletions May 31, 1999
Certificates of Indebtedness $ 180,000 $ -~ $ 25,000 $ 155,000
Compensated Absences 9,497 4,473 — 13,970
Total o $ 189,497 $ 4,473 $§ 25000 % 168,970

Certificates of Indebtedness:
The Town has issued certificates which are secured by and payable from a pledge of the excess of annual
revenues above statutory, necessary and usual charges incurred by the Town. Certificates of indebtedness

outstanding at May 31, 2000 are described as follows:

$265,000 Certificates of Indebtedness, Series 1994 dated November 8,
1994, bearing interest at a rate of 6.5%. Principle is payable in annual
installments ranging from $20,000 to $35,000, with the final
installment due November 1, 2004. $ 155,000

$375,000 Certificates of Indebtedness, Series 1998 dated December 2,
1998, bearing interest at a rate of 5.00%. Principle is payable in annual
stallments ranging from $30,000 to $50,000, with the final
installment due November 1, 2008. 345.000

-16-
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Total Certificates of Indebtedness

Revenue Bonds

$ 500,000

The Town has 1ssued revenue bonds that are secured by and payable solely from a pledge of funds
generated by a specific revenue source. Revenue bonds outstanding at May 31, 2000 are described as

follows:

$428,100 Utilies Revenue Bonds Series 1994, dated March 14,
1995, with an effective rate of interest of 5.125% to maturity. The

bonds mature senally on the 14th of each month in amounts ranging
from $291 to $2,253. Final maturity is scheduled for March 14, 2034,
unless the Town elects to redeem the bonds prior to maturity.

Total Revenue Bonds

Maturity of Long-Term Debt
A schedule of maturities of long-term debt is presented as follows:

b 407,511

$ 407,511

Total

$ 59,653

64,897
70,154
715,424
80,709

226.674

Proprictary (General

Fund Long-term
Year Ended May 31° Obligations Debt
2001 $ 34,653 $ 25,000
2002 34 897 30,000
2003 40,154 30,000
2004 40,424 35,000
2005 45,709 35,000
Thereafter 556.674 ———
Total $ 152,311 $ 155,000

Interest Costs Incurred

$ 907,511

The Town financed improvements to its utility systems through the issuance of certificates of

indebtedness from a local bank and revenue bonds.

Interest costs incurred during the year totaled

$39.008. Of this amount, $6,929 has been capitalized and $32,079 was expensed during the current year.

-17-
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NOTE 8 - GAS CONTRACT

A I .

The Town has a long-term contract for the purchase of natural gas. The contract is with Unmion Gas
company and renews each year. There are no minimum payments required under the contract except for
amounts of actual delivery, with the rates being adjusted periodically.

NOTE 9 - ELECTRICITY CONTRACT

The Town has a contract with Central Louisiana Electric Company for the purchase of electricity. The
contract automatically renews each year. There are no minimum payments required under the contract
except amounts for actual dehvery, and the rates are adjusted penodically.

NOTE 10 - RISK MANAGEMENT

Town of Boyce is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. These risks of loss are covered
by a comprehensive commercial insurance policy and participation in a public entity risk pool that
operates as a common insurance program. Claims resulting from these risks have histornically not
exceeded Insurance coverage.

NOTE 11 - BOARD MEMBER SALARIES

el il HEN e

For the year ended May 31, 2000, the amounts of salaries and wages paid to the Mayor and Board of
Aldermen were as follows: |

Name Position Salary
Julius Patrick, Jr. Mayor $ 6,000
Thomas Batts Alderman 3,900
Haywood Joiner Alderman 3,900
Donald Welch Alderman 3,900
Kelvin McCoy Alderman 3,900
Willic Mae Young Alderman 3.900
Total $ 25,500

NOTE 12 - CONTRIBUTED CAPITAL

e U Sy gy

The following is a summary of changes in contributed capttal:

-18-
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Natural Gas
System Lights Water _Sewer Total
Balance at May 31,1999  § —--- § 77,855 § 763,519 § 438,466 §$ 1,279,840
Additions S — —- — —
Balance at May 31, 2000  § -—— $ 773855 $ 763,519 $ 438,466 31,279,840

mwmm———.—————_—_—_—-—-————_

Reserves

Reserves represent those portions of governmental fund equity that are not subject to appropriation for
expenditure or have been legally segregated for a specific future use. At May 31, 2000, there were no
governmental fund balances restricted or segregated for any specific uses.

Restrictions on Retained Earnings
The Town has entered into revenue bond agreements that require funds to be held in restricted bank
accounts. Funds on deposit 1n the restricted bank accounts can only be used under certain circumstances

specified by the bond indenture.

The Town has also deposited money into accounts that are designated for refunding customer deposits.
The Town has obtained funding for improvements to its electrical distnbution system in the form of
borrowings from a local bank. The proceeds of this borrowing are restricted to improvements to the

electrnical system 1n accordance with the debt agreement.

Restricted assets and liabilities payable from these assets are summarized as follows:

Bond Meter
Indenture Deposits  Construction Total
Restricted assets $108,498 $ 123,337 $ 40200 $ 272,035
Liabilities payable from restncted assets (4,653) (89,665) e ( 94,318)
Restricted equity ~ $103,845 $ 33 672 ___$ 40,200 $ 177,717

The Town has a deficit in unreserved retained earnings in its water fund of $180,014. Management
anticipates eliminating this deficit either through operations or by operating transfers from other funds.

-10-
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NOTE 15: FEDERAL FINANCIAL ASSISTANCE

The Town was awarded funding for housing rehabilitation and development in the form of a Community
Development Block Grant in 1998. Expenditures related to the project as of May 31, 2000 are
summanzed as follows:

Cash Accounts
Disbursed Payable Total
Admintstration $ 5,250 $ - $ 5250
Construction 13,750 - 13,750
Total $ 19,000 $§ $ 19,000

e 1 I 1 [ ¥ T T AT SR W T T W r—— - " ! ! ]

NOTE 16: BUDGET VARIANCES

General Fund:
The actual receipts plus projected revenue collections in the general fund failed to meet budgeted

revenues by raore than the vanances allowed by law. Actual expenditures plus projected expenditures in
the general fund exceeded budgeted expenditures by more than the vanances allowed by state law.

Unfavorable
Budget Actual Vartance
Revenues and other sources $ 513,720 $ 443226 $ 70,494
Expenditures and other uses 432 500 503,060 70,560
Net $ 81,220 $ ( 59,834) $ 141,054

[ TR TP PRI ER Y W R ] T T R R AR e T RS ANNNNS———————~ v [ - _J.. " ]
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TOWN OF BOYCE, LOUISIANA
GENERAL FUND

Sthédult of Expenditures - Budget (GAAP Basis) and Actusl
For the Year Ended May 31, 2000
With Comparative Totals for the Year Ended May 31, 1999

(ienesal povermment:
Salary - mayor
Salanes - aldermen
Salanes - otfice
Payroll Taxes
Telephone
{Office Supplies
Advertising and pnnung
[Mues
Aooxmuing
Legal
[ nsuramn:e
Miscellaneous
Travel and conventions
Capital outlay

Total general govermment

Public safety;

Police
Salanes
Pavioll taxes
Patrol car expenditures
Unifoms and training
Supplies and equpment
Telephone
Capital outlay
Miscellaneous

Fune prosection
Trck gas, oil and mantenance
Telephone
Supplies & other
Insurance
Capital outlay

Totad public safefy

Streets aud sanitation;
Salanes
Payroll taxes
Truck and tracior maintenance
Siresi nanmienance
Gaagc collection
Supplies
Lilibes
Capital outlay

Total strects and sanitation

Recreation;

Little League
Other recreational €Xpenses

Total recreadion

Debt service

Total expenditures

2000 1999
Vanance
Favorahle
Budget Actual (Unfavorable} ~ Actual

$ 6,000 $ 6,000 $ 5,200
19,500 19,500 - 15,500
4,900 4,84 26 4397
2,900 2,807 93 2.445
8,100 9,032 (932) 8948
3,600 5,532 (1,932} 6587
1,800 2,341 (541} 1,437
000 1,156 (256) 1,363
6,200 5152 1048 3250
2,500 2,238 262 1,740
22 80O 21.141 1,659 13,548
7,100 25,466 (18,3656) 18,897
10,700 11,773 (1,073) 10,988
38 400 7,740 30,660 7748
135 400 124,752 10,6438 102,148
105,200 101,202 3,998 0372
9,000 3,688 312 8,531
13,400 15,750 {2,350 14 33
2,400 1,844 556 1,341
2,000 4,040 {2,040} 2296
7,600 7,366 234 6,990

5,700 - 5,700 -
3,500 11.665 {7.,765) 3,210
t,700 1,397 303 5,646
800 745 55 665
5,000 3,203 1,797 9073
2,100 2,002 08 2.003

1,000 - 1,000 -
159 BDOO 157,902 |,.898 153,481
20,300 28,882 418 28959
2,300 2,204 % 2,199
7,700 8,781 {1,081) 6,895
5,400 10423 (5,023) 10,690
15,700 37.893 (2,193} 39155
7,100 3,682 3418 1127
1,200 1,037 163 225
£,100 730 7,370 700
96,800 93,632 3,168 95 950
- - R5
- 11,178 (11,178) 14 236
- 11,178 (11,178) 14,32]
40,500 41,221 {721) 48,334
$ 432,500 $ 428,685 3815 $ 414,284

f———————— e —



ENTERPRISE FUNDS

Natural Gas Fund - To account for the natural gas services provided to the residents of the Town and

certain adjacent areas. All activities necessary to provide such services are accounted for m this fund,
including, bul not limited to: admimistration, operations, maintenance, billing and collection.

Lights Fund - To account for electricity services provided to the residents of the Town and certain
adjacent areas. All activities necessary to provide such services are accounted for in this fund, including,
but not limited to: administration, operations, maintenance, billing and collection.

Water Fund - To account for water services provided to the residents of the Town and certain adjacent
areas. All activities necessary to provide such services are accounted for in this fund, including, but not
limited to: administration, operations, maintenance, billing and collection.

Sewer Fund - To account for sewerage services provided to the residents of the Town and certain
adjacent areas. All activities necessary to provide such services are accounted for in this fund, including,
but not limited to: administration, operations, maintenance, billing and collection.

.29.
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TOWN OF BOYCE, LOUISIANA
ENTERPRISE FURDS
Combining Balance Sheet
May 31, 20000

With Comparative Totals for May 31, 1999

Natural Memorandum
(ias Totals
Lights System Water _ _Sewer 2001} 1999
Assets
(ash and cash equivalents $ 152138 $ 1541714 3 700 3 1 76 $ 307,197 $ 334151
Receivables, net of allowance Tor doubtful
ACCOUNtS 70.339 13,388 11,492 4894 §00.113 07728
Total current asaets 222477 167,562 12.201 5070 407 .310 431,879
Restricted assets;
Cash and cash equivalents
Meter deposits & other restncied cash 107 812 55725 - 14,054 177.591 444 818
llond reserves - 30,975 15,469 48 000 ) 94 444 95,792
Total reatricted nssets 107,812 86,700 N 15,469 62,054 . 272,035 540,610
Property and equipmient:
Fixned asscis net of ace depreciation 403,182 124,83) 983,387 495336 2,006,756 1,930,519
Total assets $ 733471 £ 379113 3 1,011,057 £ 562460 5 2686,101 $ 2903008
S N S T T S ... -| e - |-t . . __ 9] T ek
Liabilities and fund equity
Current liabilities:
Accounts payable 3 36,994 b 7,744 ! 3,350 3 5.217 $ 53,305 $ 17,681
Compensated absences payable 6,964 _ 6,964 n 5875 6,893 . 26,696 25 867
Total current lizbilities 43 958 14,708 9,225 12,110 30,001 63, 548
Liabilities payable from restricted assets:
Revenue bonds payable - - 4653 - 4 653 4421
Accounts payable - construction - - - - . 101,043
Customer meter deposits 51,922 37,743 - - BQ 665 85436
Other liabilities:
Revenue bonds payable . - 402 258 - 402 858 407511
(Certificales of indebtedness 345 000 ' - - - 345,000 375,000
Total liabilities 440 880 ' 52 451 416,736 12,1 I{}__ 922,177 §.036959
Yund equity:
Contnbuted Capuial 77 B5S - 763, 519 438 466 1.279.840 1,279, 840
Retained carmings:
Unreserved 158 846 277.705 (1280,014) 49 830 306,367 236 498
Reserved 55,890 48 957 10816 62,054 | 77,717 349 711
Total fund equity 292,591 326,662 504 321 550,350 1,763,924 | 866 049
Total habilities aind Tund equity £ 73347 $ 379113 b 1,011,057 A 562.46{1_ _'.:1_ 2686101 3 2,903,008

—_———— i — == —
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TOWN OF BOYCE. LOUISIANA
ENTERPRISE FUNDS
Combining Statement of Revenues , Expenditures, and Changves in Retained Earming
For the Year Ended May 31, 2000
With Comparative Totals for May 31, 1999

Natural Memorandum
Oas Toital
Lights System Waler Sewer 2000 | 999

Operating revenues:
Charges for senices £ 549934 £ 216,937 87.556 38,350 5 892757 $ 895694
Delinguent charges 14,443 6.614 3,750 750 25,557 27,001
Other operating revenues 2.452 3,299 4 495 300 _ 10,546 11,675

Total operatiog vevenues 566 829 226 850 95 80! 39 380 ) 928.860 934370
Operating expenses:
Salancs - opersting 38312 37.479 27.440 38.655 141,886 115,099
Salanes - clerical i3.872 (3,662 13,580 i3, 705 54 819 48,361
Maintenance supplies 356 5,634 4. 505 6,929 7,424 24.34]
Electricity purchased 407,795 153 9516 1,169 418,633 408,779
Natural gas purchased - 138,124 - - 138,124 107,971
Truck expensc 7.551 5,954 - - 13,505 14,253
Water testing - - §22 . 822 41}
Repairs 11,361 6.565 6,216 6.610 30,812 33,856
Legal and professional 6,302 6,802 2,451 2,184 17,919 12,783
PayToll taxes 3,992 3,912 3,140 4 DOG 15,050 12,476
Insurance 10 837 10,681 10,674 10681 42 8713 46,906
Deprecianon 20,938 0 594 53,187 231,346 107,065 99 905
Other N 9 848 B.415 2,363 2.215 22 841 39.040

Total operating cxpenses 531,164 246 975 133,894 109,760 1.021,793 964,181
Operating income (loss) N 35,665 {20,125) (38,093) {70,330} {92.933l (29.811)
Non-operating revenucs (eapenses):
Interest income 13 629 B 852 331 2,640 25452 26,190
interest expense (11071} - (Z1,008) - (3 Z.GT?JF (21,204}

Total non-operating revenues 2558 8,852 (20,677 2,640 (6,627) 4 986
Income (loas) before operating transfers _ 38,223 (i 1,21:1_}_ {58,770) (67.740) {99,560} {(24.825)
Operating transfers in {out);
Operatng transfers ou. (56, 200) (54,100) - - (110,300} (132,533)
Operating transfers m 13,900 41 975 10,600 41,260 107,735 56,400
Total tranafers in {(Out) B (42,300) (12,123) 10,600 41,260 {2,563) (76,133)
Net income (loss) (4,077) (23,398) (48,170) (26,480) (102,125) (100,958)
Retainod earnings, beginaing of year 350.06G 218 813 (121,028) 138,364 584 209 587,167
Retained earnings, end of year $ 3450983 £ 195415 5 5169, 193! 111,884 % 484 084 £ SB6.209
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July 21, 2000

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Julius Patrick, Jr., Mayor
And the Board of Alderman
Town of Boyce, L.ouisiana

We have audited the financial statements of the Town of Boyce, Louisiana, as of and for the year ended
May 31, 2000, and have 1ssued our report thereon dated July 21, 2000. We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to hnancial audits
contained in Government Auditing Standards, 1ssued by the Comptroller General of the Umted States.

Compliance

As part of obtaining reasonable assurance about whether the Town of Boyce, Louisiana’s financial
statements are free of material misstatement, we performed tests of its comphiance with certain provisions
of laws, regulations, contracts and grants, noncompliance with which could have a direct and material
eflect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed one mnstance of noncompliance that i1s material to the
financial statements and is required to be reported under Government Auditing Standards. This finding
has been reported m the Schedule of Findings and Questioned Costs as Finding No. 2000-01.

Internal Control Over Financial Reporting

nlianll-silial-Ey DB P e

In planning and performing our audit, we considered the Town of Boyce, Louisiana’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily
disclose all matiers in the internal controi over financial reporting that might be material weaknesses. A

material weakness 1s a condition in which the design or operation of one or more of the internal control

-Moembers-
American Institute of Certified Public Accountants « Socisty of Loulsiana CPAs
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The Honorable Julius Patrick, Jr., Mayor
And The Board of Alderman

July 21, 2000
Page 2
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components docs not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we consider to be
material weaknesses.

This report is intended for the information of the audit committee, management and federal awarding
agencies and pass-through entities. However, this report is a matter of public record and its distribution
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ROZIER, HARRINGTON & MC%r
CERTIFIED PUBLIC ACCOUNTANTS
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TOWN OF BOYCE, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended May 31, 2000

PART I - SUMMARY OF AUDITORS’ RESULTS:

e The Independent Auditors’ Report on the general purpose financial statements for the Town
of Boyce, Louisiana as of May 31, 2000 and for the year then ended expressed an unqualified
opinion,

e No reporiable conditions were noted in the audit.

¢ The results of the audit disclosed one instance of noncompliance that is considered to be
maternal to the financial statements of the Town of Boyce.

e The Town was not required to have a Single Audit; therefore, none of the reporting required
by OMB Circular A-133 was required.

INDINGS RELA HE FINAN
<SDAN

GOVERNM :
—————————— T L -l e — e e e e ——— e e e S -

Finding No. 2000-01, Budget Variances — General Fund

The Town adopted an amended budget for its general fund in accordance with state law;
however, actual receipts pius projected revenue collections failed to meet budgeted revenues by
more than the vanance allowable by state law. In addition, actual expenditures plus projected
expenditures exceeded budgeted expenditures by more than the variance allowed by state law.
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e Not applicabie.
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TOWN OF BOYCE, LOUISIANA
SCHEDULE OF PRIOR YEAR FINDINGS
For the Year Ended May 31, 2000

TO THE FINANCIAL STATEMENTS

Finding - There were no findings in connection with | Response — N/A.
internal control and compliance material to the
financial statements in the prior year.

SECTION II - INTERNAL CONTROL AND COMPLIANCE MATERIAL
TO FEDERAL AWARDS

Finding - There were no findings in connection with | Response - N/A.
internal control and compliance matenal to federal
awards in the prior year.

SECTION III - MANAGEMENT LETTER

Finding - There was no management letter issued | Response - N/A.
with the prior year report.
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TOWN OF BOYCE, LOUISIANA
MANAGEMENT’S CORRECTIVE ACTION PLAN
For the Year Ended May 31, 2000

e L e | T T T B s e e —  ~ * |

SECTION 1 - INTERNAL CONTROL AND COMPLIANCE MATERIAL
TO THE FINANCIAL STATEMENTS

Finding No. 2000-01, Budget Variances | Response — Management will carefully monitor
General Fund revenues and expenditures in future periods and
Actual receipts plus projected revenue | make any necessary amendments in order to keep
collections in the general fund failed to | variances within the limits allowed by state law.
meet budgeted revenues by more than the
vanances allowed by state law. In
addition, actual  expenditures plus
projected expenditures in the general fund
exceeded the vanances allowed by state
law.

SECTION II — INTERNAL CONTROL AND COMPLIANCE MATERIAL
TO FEDERAL AWARDS

Finding - There were no findings in | Response - N/A.
connection with internal control and
compliance matenal to federal awards,

SECTION III - MANAGEMENT LETTER

Finding - There was no management letter | Response - N/A.
tssued with this report.

S oo S g ooy ey 3y et eyl ey ™ I

.00,



